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BRITAM MONEY MARKET FUND
FUND MANAGER’S REPORT

FOR THE YEAR ENDED 31 DECEMBER 2024

Britam Asset Managers Company (Uganda) Limited (the “Fund Manager”) submits its report together with the
audited financial statements for the year ended 31 December 2024 that discloses the state of financial affairs
of the Britam Money Market Fund Unit Trust Scheme (the “Fund”).

INVESTMENT OBJECTIVES

The objective of the Britam Money Market Fund Unit Trust Scheme is to achieve a reasonable level of current
income and enhance capital growth. This is achieved by investing in money market securities with a maturity
of less than 12 months which are usually available to the wholesale or institutional investors. Investments
include interest-bearing securities such as bank deposits and other short-term money market instruments
including short-dated treasury bills, whether listed or unlisted, including money or cash funds, as well as other
debt securities, whether listed or unlisted.

FUND PERFORMANCE

The highest and lowest absolute yields were as per the table below:

2024 2023
Highest price (%) 11.54% 11.23%
Lowest price (%) 9.42% 8.98%

INCOME DISTRIBUTION

The profit realised by the Fund for the year is Shs 5.127 billion (2023: Shs 5.082 billion). This profit has been
distributed to the unit holders.

TOTAL VALUE OF THE FUND

The total book value of the Fund as at 31 December 2024 is Shs 47.812 billion (2023: Shs. 47.191 billion)
AUDITOR

The Fund's auditor, Ernst & Young Certified Public Accountants, has expressed their willingness to continue in

office in accordance with the provisions of section 88 of the Cellective I ent Schemes (Unit Trusts)
Regulations 2003.
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G . Legtre &
On behalf of the Fund Manager, On behalf of the Fund Manager,
Britam Asset Managers Company Britam Asset Managers Company (Uganda)
(Uganda) Limited Limited
Date:..covvenerssnsssussimanin 2025

Britam Public



BRITAM MONEY MARKET FUND
STATEMENT OF FUND MANAGER’S RESPONSIBILITIES
FOR THE YEAR ENDED 31 DECEMBER 2024

The Capital Markets Authority Act Cap. 64 (“the Act”), Capital Markets Authority (Accounting and Financial
Requirements) Regulations, 2022, Collective Investment Schemes Act Cap. 65 and Collective Investment
Schemes (Financial and Accounting) Regulations, 2003, laws of Uganda. require the Britam Asset Managers
Company (Uganda) Limited (the “Fund Manager”) to prepare financial statements for each financial year,
which present fairly the financial position of the Britam Money Market Fund Unit Trust Scheme (the “Fund”)
at the end of the financial year, and of its performance and cash flows and that contributions are remitted in
accordance with the rules of the Fund. They also require the Fund Manager to ensure that the Fund maintains
proper accounting records that are sufficient to show and explain the transactions of the Fund and disclose
with reasonable accuracy the financial position of the Fund and that enables them to prepare financial
statements of the Fund that comply with the IFRS Accounting Standards as issued by the International
Accounting Standards Board (“IFRS") and the requirements of the Capital Markets Authority Act Cap. 64 (“the
Act”), Capital Markets Authority (Accounting and Financial Requirements) Regulations, 2022, Collective
Investment Schemes Act Cap. 65 and Collective Investment Schemes (Financial and Accounting) Regulations,
2003, laws of Uganda. The Fund Manager is also responsible for safeguarding the assets of the Fund and for
taking reasonable steps for the prevention and detection of fraud and error.

The Fund Manager accepts responsibility for the preparation and fair presentation of the financial statements
which have been prepared in accordance with IFRS and requirements of the Capital Markets Authority Act
Cap. 64 (“the Act”), Capital Markets Authority (Accounting and Financial Requirements) Regulations, 2022,
Collective Investment Schemes Act Cap. 65 and Collective Investment Schemes (Financial and Accounting)
Regulations, 2003 of Uganda. The Fund Manager is of the opinion that the financial statements present fairly
in all material respects, the state of the financial affairs of the Fund and of its operating results. The Fund
Manager further accepts responsibility for the maintenance of accounting records that may be relied upon in
the preparation of financial statements, as well as designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of financial statements.

DECLARATION STATEMENT

° The Britam Money Market Fund Unit Trust Scheme is an approved Unit Trust within the meaning of the
Capital Markets Authority Act;

° The unitholders are not liable for the debts of the Unit Trust; and

o The Britam Money Market Fund Unit Trust Scheme is a securities fund investing in income securities at
attractive yields to ensure the return of the fund is maximised.

In preparing the financial statements, the Fund Manager has assessed the Fund'’s ability to continue as a going
concern and disclosed, as applicable, matters relating to the use of the going concern basis of preparation of
the financial statements. Nothing has come to the attention of the Fund Manager to indicate that the Fund will
not remain a going concern for at least the next twelve months fro e date of this statement.

& .
S /, c S prle
On behalf of the Fund Manager, On behalf of the Fund Manager,
Britam Asset Managers Company Britam Asset Managers Company (Uganda)
(Uganda) Limited Limited
Date:....uaammaamsiss 2025
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Trustee’s Report To Unitholders

In accordance with section 121(1) and (2) of the Collective Investment Scheme (Unit Trusts)
Regulations, 2003, we KCB Bank Uganda Limited in our capacity as Trustee of the Britam Money
Market Fund Unit Trust Scheme (the “Fund”), hereby confirm that:

a) As part of our fiduciary responsibility and ensuring regulatory compliance, we noted a
breach in the investment limit in government securities. The fund's exposure to government
securities had reached 80.4% of the total assets, slightly exceeding the regulatory limit of
80% established under the Collective Investment Schemes (Unit Trusts) Regulations 2003
as well as the scheme particulars.

While the exceedance was minimal (0.4%), we want to assure you that this breach does not
impact the fund's risk profile or expected returns. The Money Market Fund continues to
maintain its conservative investment approach, prioritizing capital preservation and
liquidity.

We continue to work closely with the Fund Manager to ensure full compliance with all
regulatory requirements.

b) We confirm that there were no other deviations from any of the provisions of the Trust Deed
and those of the Regulations.

Wl

Name:... NATTINGO.. ARSHA




BRITAM MONEY MARKET FUND
REPORT OF THE CUSTODIAN
FOR THE YEAR ENDED 31 DECEMBER 2024

In accordance with the Collective Investments Schemes (Unit Trusts) Regulations, 2003 of Uganda (herein the
‘Regulations”) and the Custody Agreement between Standard Chartered Bank Uganda Limited as the Custodian
and Britam Asset Managers Company (Uganda) Limited as the Fund Manager, we confirm that we have
discharged the duties prescribed for a Custodian under the Regulations and the Britam Money Market Fund
Trust Deed and Rules.

For the period ended 31 December 2024, we have held the assets for the Britam Money Market Fund Unit
Trust Scheme, including the securities and income that accrue thereof, to the order of the Fund Manager and
facilitated the transfer, exchange or delivery in accordance with the instructions received from the Fund
Manager.

We confirm that we effected the sale, redemption and cancellation of units in accordance with the creation
and liquidation instructions received from the Fund Manager.

On behalf of the Custodian, On behalf of the Custodian,
Standard Chartered Bank Uganda Limited Standard Chartered Bank Uganda Limited
Date:....ccoiivirnrennnians 2025



Ernst & Young The firm is licensed and regulated by ICPAU; NO: AF 0010

Certified Public Acountants Tel: +256 414 343520/4
Ernst & Young House Fax: +256 414 251736
Plot 18, Clement Hill Road Email: info.uganda@ug.ey.com
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Shape the future
with confidence

REPORT OF THE INDEPENDENT AUDITOR TO THE UNIT HOLDERS OF THE BRITAM MONEY MARKET
FUND UNIT TRUST SCHEME

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the financial statements of the Britam Money Market Fund Unit Trust Scheme (the “Fund"”) set
out on pages 11 to 28, which comprise the statement of financial position as at 31 December 2024, the statement
of comprehensive income, statement of changes in net assets attributable to unit holders and statement of cash
flows for the year then ended, and notes to the financial statements, including material accounting policy
information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Fund as at 31 December 2024, and its financial performance and its cash flows for the year then
ended in accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board
and the requirements of Companies Act Cap. 106 of Uganda, Capital Markets Authority (Accounting and Financial
Requirements) Regulations, 2022, Collective Investment Schemes Act Cap. 65 and Collective Investment
Schemes (Financial and Accounting) Regulations, 2003 of Uganda.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Fund in accordance with the International Ethics Standards
Board for Accountants’ International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA code) together with the ethical requirements that are relevant to our audit of
the financial statements in Uganda, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the financial statements for the current period. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming the auditor’s opinion thereon, and we do not provide a
separate opinion on these matters. For each matter below, our description of how our audit addressed the matter
is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of the
financial statements.

The results of our audit procedures, including the procedures performed to address the matter below, provide the
basis for our audit opinion on the accompanying financial statements

M.M.Ssempijja, G.Byamugisha, J.Rwajekare, F.K. Agaba 6
East Africa Offices: Nairobi, Dar es Salaam, Kigali !
A member firm of Erst & Young Global Limited
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REPORT OF THE INDEPENDENT AUDITOR (CONTINUED)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

Key audit matters (continued)

Key audit matter How our audit addressed the key audit matter

Accounting for investments

As indicated in Note 7 (iv) to the financial | Our audit procedures included, but were not limited
statements, during the year the Fund invested Shs’ | to, the following:

39,411 million (2023: Shs’ 43,392 million) in
Government securities and Shs’ 8,061 million (2023: | ¢ Understood the investment process including the
Shs” 3,649 million) in deposits with financial related interest income recognition process.
institutions, which represent over 99% of the total
assets. The Fund earned interest income of Shs’ | e We assessed the classification of the financial

5,803 million (2023: Shs’ 5,449 million) and Shs’ 538 instruments in accordance with the requirements

million (2023: Shs’ 519 million) respectively from of IFRS 9 by evaluating the contractual terms of

these investments. These financial assets are the government securities and deposits. We also

classified and accounted for under IFRS 9 Financial reviewed the basis for management’s classification

Instruments. of these assets as either amortized cost, FVPL, or
FVOCI.

The application of IFRS 9 in relation to these
investments involves significant judgment, especially | ¢ We tested the calculation of ECL for these financial

in areas such as classification, measurement, assets, including reviewing management’s
impairment, and the determination of Expected methodology for assessing credit risk and ensuring
Credit Losses (ECL). The classification of the that it aligned with IFRS 9 requirements. We
investments between amortized cost, Fair Value evaluated the forward-looking information
through Profit or Loss (FVPL), or Fair Value through incorporated into the ECL models, including
Other Comprehensive Income (FVOCI) and the macroeconomic variables, and challenged the
corresponding assessment of credit risk require assumptions used.

management’s assessment of the underlying
characteristics of the instruments and their | ¢ Compared the interest rates used to compute

respective risks, including sovereign and institutional interest income with the contractual rates for the
credit risks. investments. We also recalculated the interest
income using the applicable effective interest rates
Given the size of the balance and the judgement and the investment balances and compared with
involved in accounting for these financial assets the interest income recognised by the Company’s
under IFRS 9, we focused on this area as a Key Audit management.
Matter.
e We assessed the appropriateness and
Refer to Note 2 (d) for the accounting policy and completeness of the disclosures provided in the
Note 7 (iv) for other disclosures on the investment financial statements, including the detailed
securities. disclosures related to IFRS 9 requirements on

classification, measurement, and impairment of
financial assets, as well as the credit risk
assessments.
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REPORT OF THE INDEPENDENT AUDITOR (CONTINUED)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

Other information

Other information consists of the information included in the Annual Report, other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of the Fund Manager for the financial statements

The Fund Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and the requirements of the Capital Markets
Authority (Accounting and Financial Requirements) Regulations, 2022, Collective Investment Schemes Act Cap.
65 and Collective Investment Schemes (Financial and Accounting) Regulations, 2003 of Uganda, and for such
internal control as the Fund Manager determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Fund’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Fund Manager either intend to liquidate the Fund or to cease operations, or have no
realistic alternative but to do so.

The Fund Manager is responsible for overseeing the Fund’s financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also: '

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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REPORT OF THE INDEPENDENT AUDITOR (CONTINUED)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund'’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Fund Manager.

e Conclude on the appropriateness of the Fund Managers’ use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund'’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the Fund Manager regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

From the matters communicated with the Fund Manager, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation preciudes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.
REPORT ON OTHER LEGAL REQUIREMENTS
As required by the Companies Act, 2012 of Uganda, we report to you, based on our audit, that:

i) We have obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of our audit;

ii) In our opinion, proper books of account have been kept by the Company, so far as appears from our
examination of those books; and

iii) The Fund'’s statement of financial position and statement of profit or loss and other comprehensive income
are in agreement with the books of account.

The Collective Investment Schemes (Financial and Accounting) Regulations, 2003 (“the regulations”) require that

in carrying out our audit, we should consider and state our opinion on the following matters. Accordingly, we
report to you that:

a) The financial statements have been properly calculated and exceed the requirements stipulated under the
regulations;
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REPORT OF THE INDEPENDENT AUDITOR (CONTINUED)
REPORT ON OTHER LEGAL REQUIREMENTS (CONTINUED)

b) Proper accounting records have been kept and adequate systems for their control have been maintained in
accordance with the Collective Investment Schemes (Conduct of Business and Miscellaneous Provisions)
Regulations, 2003 during the period audited;

¢) The reconciliation of customer assets has been properly performed in accordance with the Collective
Investment Schemes (Conduct of Business and Miscellaneous Provisions) Regulations, 2003; and

d) Based on the audit procedures performed, nothing has come to our attention that leads us to believe that
the Fund Manager held client money or customer’s assets during the period audited.

The Engagement Partner on the audit resulting in this independent auditor’s report is CPA Geoffrey Byamugisha
- P0231.

Q\Mbﬁw

Ernst & Young .
Certified Public Acc
Kampala

K.Mﬁ‘.r«&n....zozs

ants of Uganda
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BRITAM MONEY MARKET FUND

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2024

Income

Interest income

Realised gains on investments
Total income

Expenses

Service fees

Allowance for impairment on financial assets
Total operating expenses

Profit before tax

Income tax expense

Profit for the year

Other comprehensive income

Total comprehensive income for the year

Note

/(1)

7(vii)

7(iii)

2024 2023

Shs ‘000 Shs ‘000
6,340,738 6,283,412

- 47,612
6,340,738 6,331,024
(1,207,333) (1,233,277)
(6,441) (16,121)
(1,213,774) (1,249,398)
5,126,964 5,081,626
5,126,964 5,081,626
5,126,964 5,081,626

The notes on pages 15 to 28 are an integral part of these financial statements.
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BRITAM MONEY MARKET FUND
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2024

Assets

Government securities at amortized cost
Deposits with financial institutions

Cash and bank balances

Total assets

Liabilities

Current liabilities
Accrued expenses

Liabilities excluding net assets attributable to unitholders

Net assets attributable to unitholders

Note

7(iv)
7(iv)
7(v)

2024 2023
Shs ‘000 Shs ‘000
39,410,907 43,391,795
8,061,133 3,649,069
468,338 350,479
47,940,378 47,391,343
128,452 200,666
128,452 200,666

47,811,926 47,190,677

The notes on pages 15 to 28 are an integral part of these financial statements.

The financial statements on pages 11 to 28 were approved and authorised for issue by the Fund Manager on

On behalf of the Fund Manager

Britam Asset Managers Company (Uganda)

Limited

On behalf of the Fund Manager

12
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Britam Asset Managers Company (Uganda)
Limited



BRITAM MONEY MARKET FUND

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS

FOR THE YEAR ENDED 31 DECEMBER 2024

Note 2024 2023
Shs ‘000 Shs ‘000
Net assets attributable to unitholders at 1 January
47,190,677 49,074,361
Transactions with unit holders
Additional units purchased 8 14,729,909 30,074,751
Units liquidated 8 (19,235,624)  (37,040,061)
Net decrease from transactions with unit holders (4,505,715) (6,965,310)
Total comprehensive income for the year 5,126,964 5,081,626
Net assets attributable to unitholders at 31 December 8
47,811,926 47,190,677

The notes on pages 15 to 28 are an integral part of these financial statements.
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BRITAM MONEY MARKET FUND
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2024

Note

Cash flows from operating activities
Service fees 5

(Decrease) / increase in accrued expenses

Service fees paid

Purchase of government securities 7(iv)
Investment with related parties 7(iv)
Interest received 7(viii)
Proceeds from disposal of investments 7(iii)

Net cash generated from operating activities
Cash flows from financing activities

Net contribution from unit holders 8
Liquidations by unit holders 8

Net cashflows used in financing activities

Net increase / (decrease) in cash and cash
equivalents

Movement in cash and cash equivalents

At beginning of the year
Increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at end of year 7(vi)

2024 2023
Shs’000’ Shs'000’
(1,207,333) (1,233,277)
(72,214) 97,174
(1,279,547) (1,136,103)
(3,285,070) (13,912,391)
- (8,630,964)

6,495,539 6,533,857
7,103,355 23,615,347
9,034,277 6,469,746
14,729,909 30,074,751
(19,235,624) (37,040,061)

(4,505,715) (6,965,310)
4,528,562 (495,564)
4,001,494 4,497,058
4,528,562 (495,564)
8,530,056 4,001,494

The notes on pages 15 to 28 are an integral part of these financial statements.
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BRITAM MONEY MARKET FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

1.1 GENERAL INFORMATION

1.2

1.3

(@)

The Fund started operations in June 2019. The Fund is governed by a trust deed and rules and is
registered under the Capital Markets Authority Act and is domiciled in Uganda. The address of its
registered office is:

Britam Centre

Plot 24A, Akii-Bua Lule Road
P.O. Box 36583

Kampala, Uganda

GOING CONCERN

The financial statements have been prepared on the assumption that the Fund will continue operating
as a going concern. The directors have considered the following matters relating to the use of the going
concern basis in preparation of the financial statements.

BASIS FOR PREPARATION

The financial statements have been prepared in compliance with International Financial Reporting
Standards (IFRS), interpretations issued by the IFRS Interpretations Committee (IFRIC) Interpretations
applicable to companies reporting under IFRS and the requirements of the Capital Markets Authority Act.
The measurement basis applied is the historical cost basis, except where otherwise stated in the accounting
policies below. The financial statements are presented in Uganda Shillings (Shs), rounded to the nearest
thousand.

The preparation of financial statements in conformity with IFRS requires the use of estimates and
assumptions. It also requires the Fund Manager to exercise its judgement in the process of applying the
Fund’s accounting policies. The areas involving a higher degree of judgement or complexity, or where
assumptions and estimates are significant to the financial statements, are disclosed in Note 3.2

SUMMARY OF MATERIAL ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all periods presented, unless otherwise stated.

Foreign currency translation
Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (the “functional currency”). The financial statements are
presented in Uganda Shillings ("UGX"), rounded to the nearest thousand which is the Fund’s functional
currency.

Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the

settlement of such transactions and from the translation at year-end exchange rates of monetary assets
and liabilities denominated in foreign currencies are recognised in profit or loss.

15



BRITAM MONEY MARKET FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2024

2,

(b)

(©)

(d)

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
Revenue recognition

Interest income is recognised on a time proportion basis that takes into account the effective yield on the
asset. Interest income includes interest from cash and cash equivalents, fixed deposits, government
securities and investments with related parties.

Cash and cash equivalents

Cash and cash equivalent are carried in the statement of financial position at cost. For the purposes of
the statement of cash flow, cash and cash equivalents comprise cash at bank and deposits held at call
with banks maturing within three months from the contract dates.

Financial instruments
(i) Classification

The Fund classifies its financial assets in the following measurement categories: those to be measured
subsequently at fair value through other comprehensive income, and those to be measured at amortised
cost.

(i) Recognition and derecognition

Regular purchases and sales of financial assets are recognised on the trade-date, the date on which the
Fund commits to purchase or sell the asset. Financial assets are derecognised when the rights to receive
cash flows from the investments have expired or have been transferred and the Fund has transferred
substantially all risks and rewards of ownership.

(i) Measurement

At initial recognition, the Fund measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss (FVTPL), transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in profit or loss.

Debt instruments are those instruments that meet the definition of a financial liability from the issuer’s
perspective, such as loans, government and corporate bonds.

Classification and subsequent measurement of debt instruments depends on:
o the Fund’s business model for managing the financial assets; and
J the cash flow characteristics of the asset.

Based on these factors, the Fund classifies its debt instruments as those held at amortised costs. Under
amortised costs the assets are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. Interest income from
these financial assets is included in finance income using the effective interest rate method. Any gain or
loss arising on derecognition is recognised directly in profit or loss and presented in other gains/ (losses)
together with foreign exchange gains and losses. Impairment losses are presented as separate line item
in the statement of profit or loss.

16



BRITAM MONEY MARKET FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2024

2.

(d)

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
Financial instruments (continued)
Debt instruments (continued)
(i) Impairment

The Fund assesses on a forward-looking basis the expected credit loss associated with its debt
instruments carried at amortised cost. The impairment methodology applied depends on whether there
has been a significant increase in credit risk. The loss allowance is measured at an amount equal to the
lifetime expected credit losses for trade receivables and for financial instruments for which: (a) the credit
risk has increased significantly since initial recognition; or (b) there is observable evidence of impairment
(a credit-impaired financial asset).

If, at the reporting date, the credit risk on a financial asset other than a trade receivable has not increased
significantly since initial recognition, the loss allowance is measured for that financial instrument at an
amount equal to 12-month expected credit losses. All changes in the loss allowance are recognised in
profit or loss as impairment gains or losses.

The Fund will recognise loss allowances at an amount equal to lifetime ECLs, except in the following cases,
for which the amount recognised will be 12-month ECLs:

e Debt instruments that are determined to have low credit risk at the reporting date. The Fund will
consider a debt instrument to have low credit risk when its credit risk rating is equivalent to the

globally understood definition of ‘investment-grade’ and investments in government securities;
and

r

1
e Other financial instruments for which credit risk has not increased significantly since initial
recognition.

In applying IFRS 9 impairment requirements, the Fund follows the general approach for all its financial
assets.

Measurement of ECL

The key inputs used for measuring ECL are:
e probability of default (PD);
¢ loss given default (LGD); and
e exposure at default (EAD).

As explained above these figures are generally derived from internally developed statistical models
and other historical data and they are adjusted to reflect probability-weighted forward-looking
information.

PD is an estimate of the likelihood of default over a given time horizon. It is estimated as at a point in
time. The calculation is based on statistical rating models and assessed using rating tools tailored to
the various categories of counterparties and exposures. These statistical models are based on market
data (where available), as well as internal data comprising both quantitative and qualitative factors.
PDs are estimated considering the contractual maturities of exposures and estimated prepayment
rates. The estimation is based on current conditions, adjusted to take into account estimates of future
conditions that will impact PD.

LGD is an estimate of the loss arising on default. It is based on the difference between the contractual
cash flows due and those that are expected to be received, taking into account cash flows from any
collateral. The LGD models for secured assets consider collateral valuation.
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2

(d)

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)

(v) Impairment (continued)

Measurement of ECL (Continued)

EAD is an estimate of the exposure at a future default date, taking into account expected changes in
the exposure after the reporting date, including repayments of principal and interest. The Fund’s
modelling approach for EAD reflects expected changes in the balance outstanding over the lifetime of
the exposure that are permitted by the current contractual terms. The Company uses EAD models that
reflect the characteristics of the portfolios.

The Fund measures ECL considering the risk of default over the maximum contractual period (including
extension options) over which the entity is exposed to credit risk and not a longer period, even if
contract extension or renewal is common business practice.

The measurement of ECL is based on probability weighted average credit loss. As a result, the
measurement of the loss allowance should be the same regardless of whether it is measured on an
individual basis or a collective basis (although measurement on a collective basis is more practical for
large portfolios of items).

Under the general approach, at each reporting date, the Fund determines whether the financial asset is
in one of three stages in order to determine both the amount of ECL to recognise as well as how
interest income should be recognised.

e Stage 1 - where credit risk has not increased significantly since initial recognition. For financial
assets in stage 1, the Fund will recognise 12 month ECL and recognise interest income on a gross
basis — this means that interest will be calculated on the gross carrying amount of the financial
asset before adjusting for ECL.

e Stage 2 - where credit risk has increased significantly since initial recognition. When a financial
asset transfers to stage 2, the Fund will recognise lifetime ECL, but interest income will continue
to be recognised on a gross basis.

e Stage 3 - where the financial asset is credit impaired. This is effectively the point at which there
has been an incurred loss event. For financial assets in stage 3, the Fund will continue to recognise
lifetime ECL, but they will now recognise interest income on a net basis. As such, interest income
will be calculated based on the gross carrying amount of the financial asset less ECL. The changes
in the loss allowance balance are recognised in profit or loss as an impairment gain or loss.

Incorporation of forward-looking information

The Fund uses forward-looking information that is available without undue cost or effort in its
assessment of significant increase of credit risk as well as in its measurement of ECL. The Fund uses
external and internal information to generate a ‘base case’ scenario of future forecast of relevant
economic variables along with a representative range of other possible forecast scenarios. The external
information used includes economic data and forecasts published by governmental bodies and
monetary authorities.

The Fund applies probabilities to the forecast scenarios identified. The base case scenario is the single
most-likely outcome.

18



BRITAM MONEY MARKET FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2024

2

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)

(d) Financial instruments (continued)

Definition of default

Critical to the determination of ECL is the definition of default. The definition of default is used in
measuring the amount of ECL and in the determination of whether the loss allowance is based on 12-
month or lifetime ECL, as default is a component of the probability of default (PD) which affects both the
measurement of ECLs.

The Fund considers the following as constituting an event of default:
o the credit is past due more than 90 days on any material credit obligation to the Fund;

¢ the contracting party is unlikely to pay its credit obligations to the Fund in full; and

e contracting parties with more than one facility and same source of payment, if one defaults, all other
facilities are subjectively classified under default.

This definition of default is used by the Fund for accounting purposes as well as for internal credit risk
management purposes and is broadly aligned to the regulatory definition of default. The definition of
default is appropriately tailored to reflect different characteristics of different types of assets.

Significant increase in credit risk

The Fund monitors all financial assets that are subject to impairment requirements to assess whether there
has been a significant increase in credit risk since initial recognition. If there has been a significant increase
in credit risk the Fund measures the loss allowance based on lifetime rather than 12-month ECL.

The Fund generates a ‘base case’ scenario of the future direction of relevant economic variables as well
as a representative range of other possible forecast scenarios. The Fund then uses these forecasts, which
are probability-weighted, to adjust its estimates of PDs.

The Fund uses different criteria to determine whether credit risk has increased significantly per portfolio
of assets. The criteria used are both quantitative changes in PDs as well as qualitative.

The Fund analyses all data collected using statistical models and estimates the remaining lifetime PD of
exposures and how these are expected to change over time. The factors taken into account in this process
include qualitative and quantitative reasonable and supportable forward looking information.

The Fund has monitoring procedures in place to make sure that the criteria used to identify significant
increases in credit are effective, meaning that significant increase in credit risk is identified before the
exposure to default. The Fund performs periodic back-testing of its ratings to consider whether the drivers
of credit risk that led to default were accurately reflected in the rating in a timely manner.

Write-off

Debt securities are written off (either partially or in full) when there is no reasonable expectation of
recovering a financial asset in its entirety or a portion thereof. This is generally the case when the Fund
determines that the borrower does not have assets or sources of income that could generate sufficient
cash flows to repay the amounts subject to the write-off. This assessment is carried out at the individual
asset level.

Recoveries of amounts previously written off are included in 'impairment losses on financial instruments'
in the statement of profit or loss and OCI.

Financial assets that are written off could still be subject to enforcement activities in order to comply
with the Fund'’s procedures for recovery of amounts due.

19



BRITAM MONEY MARKET FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2024

2

(e)

®

(9)

3.1

SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is
a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not
be contingent on future events and must be enforceable in the normal course of business and in the
event of default, insolvency or bankruptcy of the Fund or the counterparty.

Distribution

All income or loss arising from operations is distributed to unit holders after provision for expenses. All
distributions including unclaimed distributions are reinvested in the unit holders” account.

Unit holder balances

Unit holders’ funds are redeemable on demand at an amount equal to a proportionate share of the unit
portfolio’s net asset value. The balances are carried at the redemption amount that is payable at the
financial reporting date if the holder exercised their right to redeem the balances.

NEW AND AMENDED ACCOUNTING STANDARDS AND INTERPRETATIONS ADOPTED BY THE
FUND

The financial statements have been prepared in compliance with the standards and interpretations
applicable for financial periods commencing on or after 1 January 2024.

New and amended standards and interpretations that were effective during the reporting
period

The new and amended standards which are effective for annual periods beginning on or after 1 January
2024 had no impact on the Fund'’s financial statements. These are listed below;

e Amendments to IFRS 16 - Lease Liability in a Sale and Leaseback
¢ Amendments to IAS 1 - Classification of Liabilities as Current or Non-current
e Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7

Standards issued but not yet effective that are expected to have a material impact on the
Fund'’s financial statements

IFRS 18 — Presentation and Disclosure in Financial Statements (Effective for annual periods
on or after 1 January 2027)

In April 2024, the Board issued IFRS 18 Presentation and Disclosure in Financial Statements which
replaces IAS 1. IFRS 18 introduces new categories and subtotals in the statement of profit or loss. It also
requires disclosure of management-defined performance measures (as defined) and includes new
requirements for the location, aggregation and disaggregation of financial information.

IFRS 18, and the consequential amendments to the other accounting standards, is effective for reporting
periods beginning on or after 1 January 2027 and must be applied retrospectively. Early adoption is
permitted and must be disclosed.

The directors are still making assessments of the impact of the systems to the Company’s financial
reporting process and systems and intend to adopt the requirements when they become effective.
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3.1

3.2

NEW AND AMENDED ACCOUNTING STANDARDS AND INTERPRETATIONS ADOPTED BY THE
FUND (CONTINUED)

Standards issued but not yet effective that are not expected to have a material impact on
the Fund'’s financial statements

o Lack of exchangeability — Amendments to IAS 21 (Effective for annual periods on or after 1 January
2025)

o C(Classification and Measurement of Financial instruments- Amendments to IFRS 9 and IFRS
7(Effective for annual periods on or after 1 January 2026)

e Annual Improvements to IFRS Accounting Standards—Volume 11 (Effective for annual periods on
or after 1 January 2026)

o Power Purchase Agreements — Amendments to IFRS 9 and IFRS 7 (Effective for annual periods on
or after 1 January 2026)

o IFRS 19 - Subsidiaries without Public Accountability: Disclosures Effective for annual periods on or
after 1 January 2027)

e Sale or Contribution of Assets between an Investor and its Associate or Joint Venture - Amendments
to IFRS 10 and IAS 28 (In December 2015, the IASB postponed the effective date of this

amendment indefinitely pending the outcome of its research project on the equity method of
accounting)

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including experience of future events that are believed to be reasonable under the circumstances.
Areas involving a higher degree of judgement or complexity or where assumptions and estimates are
significant to the financial statements relate to classification of and valuation of assets. In addition,
judgement is required in determination of whether the assets are impaired and tax status of the Fund as
disclosed in note 2 (d) and note 6 respectively.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund's activities expose it to a variety of financial risks, including credit risk, liquidity risk and the
effects of changes in market prices and interest rates. The Fund’s overall risk management programme
focuses on the unpredictability of financial markets and seeks to minimize potential adverse effects on
its financial performance.

The Fund is also exposed to operational risks such as custody risk. Custody risk is the risk of loss of
securities held in custody occasioned by the insolvency or negligence of the custodian. Although an
appropriate legal framework is in place that eliminates the risk of loss of value of the securities held by
the custodian, in the event of its failure, the ability of the Fund to transfer securities might be temporarily
impaired.

Risk management is carried out by the Fund Manager, Britam Asset Managers Company (Uganda)
Limited. Britam Asset Managers Company (Uganda) Limited identifies, evaluates and manages financial
risks, with emphasis on specific areas such as interest rate risk, credit risk and investing excess liquidity.

The Fund’s risk management policies include the use of guidelines governing the acceptance of clients
and investment policies are in place which help manage liquidity and seek to maximise return within an
acceptable level of interest rate risk.

a) Market risk

(i) Foreign exchange risk

In the year 2024, the Fund did not have exposure to investments that are denominated in foreign
currencies, therefore, the Fund had no exposure to foreign exchange risk.
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4

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
a) Market risk (continued)
(ii) Price risk

The Fund invests in government securities at amortised cost and the fair values of these securities are
monitored closely by the management to ensure risks are mitigated.

As at 31 December 2024, if the yield curve increased/decreased by 1% with all other variables held
constant and the unit holder balance for the year 2024 would have been Shs. 384 million higher/lower.
(2023: Shs 433 million).

b) Cash flow and fair value interest rate risk

The Fund'’s interest-bearing financial assets are corporate bonds, government securities and deposits with
financial institutions, which are at fixed rate, and on which it is therefore not exposed to cash flow interest
rate risk.

The Fund manager regularly monitors financing options available to ensure optimum interest rates are
obtained.

c) Credit risk

The Fund is exposed to credit risk, which is the risk that a counterparty will be unable to pay amounts
in full when they fall due. In accordance with the Funds’ policy, the Fund manager monitors the Funds’
credit position on a daily basis, and it is reviewed on a quarterly basis by the Funds’ Investments
Committee. v |
The amount that best represents the Fund’s maximum exposure to credit risk at 31 December 2024 is
made up as follows:

2024 Gross carrying Credit loss Total
value allowance Shs’000
Shs’000 Shs’000

Government securities 39,440,751 (29,844) 39,410,907

Deposits with financial institutions 8,061,674 (541) 8,061,133

Bank balance 468,381 (43) 468,338
47,970,806 (30,428) 47,940,378

2023

Government securities 43,413,836 (22,041) 43,391,795

Deposits with financial institutions 3,650,374 (1,305) 3,649,069

Bank balance 351,120 (641) 350,479
47,415,330 (23,987) 47,391,343

No collateral is held for any of the above assets. All assets that are considered to be impaired are carried
at their estimated recoverable value. None of the above assets are past due, past due and impaired or

impaired.
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5 SERVICE FEES
2024 2023
Shs ‘000 Shs ‘000
Management fees 969,577 1,015,402
Audit fees 22,295 22,146
Trustee fees 85,583 74,194
Custody fees 78,901 69,545
Annual general meeting fees 48,374 49,462
Licence fees 2,603 2,528
1,207,333 1,233,277
The management fees relate to service fees paid to Britam Asset Managers Company (Uganda) Limited
for the professional management of the Fund. This is charged at 2% per annum, computed on the daily
fund balances. Trustee fees and custody fees are computed on the daily Fund balances at a rate of 0.15%
and 0.125% respectively. Audit fees, annual general meeting (AGM) fees and license fees are charged
based on amounts agreed between the Fund Manager and the service providers. The audit fees for the
year amounted to Shs 22,294 million (2023: Shs 22,146 million)
6 TAXATION
The Fund is registered as a collective investment scheme under the Capital Markets Authority Act Cap.
64.
All incorrie or loss arising from operations is distributed to unit holders after provision for expenses. All
distributions including unclaimed distributions are reinvested in the unit holders’ account.
The Fund is therefore exempt from income tax under the Uganda Income Tax Act.
7 INVESTMENTS
(i) Interest income 2024 2023
Shs ‘000 Shs ‘000
Government securities 5,802,659 5,449,045
Deposits with financial institutions 538,079 519,231
Investment with related parties = 315,136

6,340,738 6,283,412

Investments are measured at amortised cost because they are held for collection of contractual cash
flows which represent solely payments of principal and interest. Interest income from these financial
assets is included in finance income using the effective interest rate method.
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7 INVESTMENTS (CONTINUED)

(i) Maturity profile of investments

Upto3 6-12 Due within Due after 5
months months 1-5 years years Totals
Shs’000 Shs’000 Shs'000 Shs’000 Shs’000
31 December 2024
Deposits with financial
institutions 8,061,134 - - = 8,061,134
Government securities 4,859,002 1,964,401 8,818,693 23,768,811 39,410,907
Total 12,920,136 1,964,401 8,818,693 23,768,811 47,472,041
31 December 2023
Deposits with financial
institutions 3,649,069 - < = 3,649,069
Government securities - 4,263,039 15,323,200 23,805,556 43,391,795

Total
3,649,069 4,263,039 15,323,200 23,805,556 47,040,864

(iii) Expected credit loss on investments

The expected credit loss on investments relates to the Fund’s investment in bank deposits, government
securities, bank balances and investments in related parties. The Fund is holding a provision of Shs 30.4
million (2023: Shs 23.9 million) on the investments. The table below displays the movement of the
expected credit loss between 31 December 2023 and 31 December 2024:

Deposits Investmen

with t with

Government financial Bank related
Securities institutions balances parties Total
Shs’000 Shs’000 Shs’000 Shs’000 Shs’000
At 1 January 2023 5,096 1,944 4 822 7,866

Increase/ (decrease) in loss

allowance 16,945 (639) 637 (822) 16,121
At 31 December 2023 22,041 1,305 641 - 23,987
At 1 January 2024 22,041 1,305 641 - 23,987

Increase/ (decrease) in loss -
allowance 7,803 (764) (598) 6,441
At 31 December 2024 29,844 541 43 - 30,428
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BRITAM MONEY MARKET FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2024

7 INVESTMENTS (CONTINUED)

(v) Bank balances

2024 2023

Shs ‘000 Shs ‘000

Bank balance 468,381 351,120
Expected credit loss (43) (641)
At end of year 468,338 350,479

(vi) Cash and cash equivalents

For the purposes of the statement of cashflows, cash and cash equivalents is presented as follows:

2024 2023
Shs 000 Shs ‘000

Deposits held with financial institutions — maturity of up to 3 months from
contract date 8,061,675 3,650,374
Bank balance 468,381 351,120

8,530,056 4,001,494

(vii) Realised gains .
‘ 2024 2023

Shs ‘000 Shs ‘000
Treasury bonds - 47,612
At end of year - 47,612

(viii) Income Received

Treasury bonds 5,957,460 5,386,834
Deposits with financial institutions 538,079 519,231
Investment with related parties - 580,180
Realised gains - 47,612

6,495,539 6,533,857

8 UNIT HOLDERS' BALANCES 2024 2023
No. of No. of

units Value units Value

Shs ‘000 Shs ‘000

At beginning of the year 320,188 47,190,677 389,839 49,074,361
Creations 147,300 14,729,909 300,749 30,074,751
Liquidations (192,356) (19,235,624) (370,400) (37,040,061)
Profit distribution - 5,126,964 - 5,081,626

At end of the year 275,132 47,811,926 320,188 47,190,677
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10

11

a)

b)

d)

13.

ACCRUED EXPENSES

Management fees payable
Custody fees payable

Trustee fees payable

Annual general meeting payables
Licence fees payable

Audit fees payable

Unitholders’ suspense

CONTINGENT LIABILITY

2024 2023
Shs ‘000 Shs ‘000
81,900 160,670
6,946 13,628
7,248 14,219
4,095 8,033
214 422
1,872 3,694
26,177 =
128,452 200,666

There were no capital commitments or contingent liabilities as at 31 December 2024 (2023: Nil).

RELATED PARTY TRANSACTIONS

Britam Money Market Fund Unit Trust Scheme is managed by Britam Asset Managers Company
(Uganda) Limited. Britam Asset Managers Company (Uganda) Limited is controlled by Britam Holdings
Plc, a company incorporated in Kenya. There are other companies that are related to Britam Asset
Managers Company (Uganda) Limited through common shareholdings or common directorship.

Unit holder’s balances
"

Britam Umbrella Fuhd Uganda Unit Trust Scheme

Purchases of goods and services

Britam Asset Managers Company (Uganda) Limited

Payables to related parties

Britam Asset Managers Company (Uganda) Limited

Investment with related parties

Britam Wealth Management Fund Uganda

EVENTS AFTER REPORTING DATE

2024 2023
Shs ‘000 Shs '000
1,324 1,189
2024 2023
Shs ‘000 Shs ‘000
969,577 1,015,402
102,276 200,666
- 4,983,792

There are no other events after the reporting date that require disclosure in these financial statements.
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